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AGREEMENT |

i FOR

} IMPLEMENTATION OF ACCRUAL BASED
DOUBLE ENTRY ACCOUNTING SYSTEM

| BETWEEN |
| |
,‘ SOLAPUR MUNICIPAL CORPORATION, SOLAPUR, (MAHARASHTRA)
I

AND

‘l R.N. BHATTAD AND COMPANY, CHARTERED ACCOUNTANTS,
e SOLAPUR




HUNDRE

TOUTO0 1OO0T0U
X)ir O1T00100
)

r

/

WITTEEMAHARASHTRAmm'? e ey ?':'?";E? 786468
e 0. =27 Ud.‘Wﬁ&dV LT |
- “‘“““(, “*¥'é'-,-,j mﬁnl;’h»__ M R ATT T J}Mﬁ?ﬂ a)
: = " N\ B W ) ,;7<TZ - 2
| : 22 £ 201 N i R CL',_ i © |
F’ T 3Gy N
N2y

1

Noted wnd Registerec

-

e

N

lLrLy 1y

serial o] Mrlety |
Agreement ;:)‘”“‘“3 MAY 2013 ]

5

For Implementation of Accrual Based Double Entry Accou nting System

' i ~in SOLAPUR MUNICIPAL CORPORATION in Maharashtra State.

-l il , T
]"hlsiagreemem is being made on this > 2

day of N g _>7.__ 2013 between the

Conynissioner of  Solapur Municipal Corporation. Sola ur, M
nr“ p p p ]

aharashtra State. situate af
Indrabhuvan, Railway Lines, Solapur — 413 001 through Shri Pankaj Jawale s/o Vasantrao aged
abotﬂ 36 yrs..: Occupation Service hereinafier called as Party No. I and
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R.N. Bhattad & Co., Chartered Accountants to be represented by Shri Radhesham Bhattad s/o
Nathmal, aged about 62 yrs. Occupation: Chartered Accountants. OfF 643, West Mangalwar
Peth, Solapur-413002 in Maharashtra State hereinafter called as Party No. IL.

o

i

Whereas the Municipal Corporations is autonomous organization and is governed by its

respective Acts and is presently maintaining its accounts on cash basis and:

Whereas these accounts do not always project a true and fair position as regards its financial
status and therefore a need to switch over to Accrual Based Double Entry Accounting System

for maintenance of accounts by local bodies has been felt and:

Whereas with a view to facilitating the switch over, the C & AG of India has prepared a
National Municipal Accounting Manual, which the Government of Maharashtra has decided to
implement after local adaptations in all the Municipal Corporations in the State in a phased
manner and,

Whereas the Commissioner of Municipal Corporation had sought for Expression of Interest of

Chartered Accountant Firms willing to work for converting the present accounting system to a

Accrual Based Double Entry Accounting System in Solapur M unicipal Corporation in the State,

nl D ".«!h.'.\ 5 . .
& S.VIEE \Whireas Party No Il has been found to be suitable and in pursuance of the same has been
iovl, of Inaa Y gl

21
ledted for this assignment,

o Sl
R & T8 e

1

}'lir/ agreement is being executed among the Parties I & 11 to specify the terms and conditions

the work to be done.

AREA OF OPERATION

1) The Party No. I is allotted the work of providing assistance for converting of accounts to the
double entry accrual based accounting system in the Solapur Municipal Corporation at Solapur

in the State.

2) The Party no I1 is required to carry out the assignment in Municipal Corporation.
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TRAINING

3) Before commencement of the actual work at the Municipal Corporation, the Party No. I will
be trained by Party No.Il. Training would include the guidance on Rules, Municipal Acgount
Code, Implementation Guide Lines, etc. The accounts in Corporation are expected to be
prepared on these common policies so that they can be comparable at the State level. The staff
shall also be trained in the use of computer software, which is to be used for the maintenance of

the accounts.

4) The Party No. II shall make available its 3 to 4 staff for undergoing such training so as to
ensure the standardized procedure of implementation of the accounting reforms in the
Corporation. This training will initially be for duration of three days. Subsequent training may
be required at the end of each monthly / quarterly review and any change of policy that may

become necessary from time to time.

5) The trained staff of Party No. II shall assist the Corporation in implementing the activities
# covered in the concepts of accounting reforms, related activities obligatory for the effective
switch over and subsequent management of the new accounting system.

REQUIREMENT OF STAFF

6) It is expected that the Party No. II shall provide tollowing staff to carry out the work in a

given cluster:

et

) i _@_\ Team Leader: He shall be Chartered Accountant with at least five-year experience in
opal!” Vian™\ ccounting and capable of imparting training to the staff of Corporation.

Gy ¢ \*‘ _

Sola - j! sistants: Team Leader will be assisted by 2-3 (or more) persons who have passed
af\'—.‘f‘:h ‘ ;‘z_‘ :Com. They should possess good knowledge of Marathi & shall have adequate
1LEE a0E 2 : . .

& s ™ ’_‘;‘/’expenence of Accrual Based Double Entry Accounting System. These assistants should be
=

I T, capable of hand holding of staff of Corporation. This Staff should not be changed as far as

possible.

7) It is agreed that the staff provided by Party No II for the execution of the Contract shall
strictly conform to the above norms. The Party No 1 shall have the right to direct any of the
staff provided by Party No II to be replaced.

8) Team Leader shall visit Corporation once in a week for supervision and guidance to his
assistants.
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9) The above work requirements are only approximate and the Party No.Il has to make its own

assessment of the staff required / financial viability of the work before they have accepted this

assignemt. 4
SCOPE OF THE ASSIGNMENT

10) Data feeding for the period from 01/04/2010 To 31/03/2011, 01/04/2011 to 31/03/2012,
01.04.2012 to 31/03/2013 and 1/4/2013 to 31/03/2014 on double entry accounting principles in
Tally ERP 9 as per National Municipal Acounting Manual, which the Government of
Maharashtra has decided to implement after local adaptations in all the Municipal Corporations

in the State in a phased manner and.

11) Daily data feeding of accounting entries into available software to be undertaken from the

employees of the Corporation for the period 01/04/2013 to 31/03/2014 and Balance Sheet and
. Budget of 2014-15 be prepared by the Employees of the Corporation with the help of Party
f No.II.

-

12) For the Accounting year 2013-14 entries to be entered as per guidelines of Maharashtra
Government in the software of ABM knowledgeware Ltd. and DEAS Coding in respect of
Receipts & Payment to be got completed from the employees of the Corporation.

-~

e Gl ‘qujlank Reconciliation statement for the years 2010-11. 2011 -12, 2012-13 & 2013-14 to get

al 3, | ~condpleted from the Employees of the Corporation and to certify the same.

iovi, 12k

N2 ] : : :
bizgl ¥4) Jo educate the employees of Corporation as per guidance of Maharashtra Government in
0.4 ! ect of Double Entry Accounting System to prepare the accounts and Budget of the

f’i{: ‘/ orporation by the respective Employees of the Department.

15) Quarterly Receipts & Payment Statement and Balance Sheet for the year 2013-14 to be

- prepared by the Employees of the Corporation with the help of the Party No.II and at the end of
the year final Balance Sheet to be prepared by the Employees of the Corporation and certified by
the Party No.Il.
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16) Accounting work to be completed as per guidelines of the Government of Maharashtra in
respect of Double Entry Accounting System. -

17) The scope of the work of Double Entry Accounting System will be as per directions of the

Commissioner from time to time.

18) The scope of work as mentioned above shall be done by the Party No.II with the guidance

and information of Chief Accountant of Corporation.

|

i DURATION OF THE ASSIGNMENT

19) The contract shall be valid for a period of four calendar vears from 01.04.2010 onwards.
* EXPECTED TIME SCHEDULE

i 20) The accounts for the period 01.04.2010 to 31.03.2013 to be completed before 31.12.2013 or
#_ any extended period/date as decided amongst both the parties no.l & Il and accounts for the
current financial year 01.04.2013 to 31.03.2014 shall be completed before 30.06.2014 or any

extended period/date as decided amongst both the parties no.I & II.
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TERMS OF PAYMENT

21) The payment to the Party No. II shall be released in following manner: -

Nenr Anm;;l: Fees Status of Work Payment to be Released to Party
; No.IT by Party No. 1
2010-11 600000 + | On Preparation & Submission of Receipts & Full payment toibe release{i Rs. 600000
Service Tax Payment Statements and Balance Sheet as on immediately after completion of work
31.03.2011 ) I IR v
2011-12 | 600000 + | On Preparation & Submission of Receipts & Full payment to be released Rs. 600000
Service Tax Payment Statements and Balance Sheet as on immediately after completion of work
31.03.2012
2012-13 600000 + | On Preparation & Submission of Receipts & Full payment to be released Rs. 600000
Service Tax Payment Statements and Balance Sheet as on immediately after completion of work
31.03.2013
2013-14 | 600000  + | On Preparation & Submission of Quarterly 20% of Fees shall be paid on
Service Tax | Receipts & Payment Statements and submission of 1*' quarter statements.
Balance Sheet for 1% to 3™ Quarters and
Final Receipts & Payment Statement and it shali e padon
Balance Sheet as on 31.03.2014 sebeeaet 2 s
statements
‘\‘\ 20% of Fees shall be paid on
\\ submission of 3" quarter
:“; 25 statements
: :\_ 3 Balance 40% of Fees shall be paid
! ," on submission of statements and
o Balance Sheet as on 31.03.2014 on
completion of work.
However payment of Rs.25000 per
month to be paid to Party No. II for
payment of Staff provided by Party
No.ll to be adjusted in
quarterly/final payment.
Total 2400000

—3 MAY 7012
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22) Service Tax payable by Party No. I, to the appropriate authority shall be payable by Party

No. I to the Party No. II on submission of proof of number under which Service Tax is paid 1o

appropriate authority.
GENERAL TERMS AND CONDITIONS

23) Party No. II shall undertake to carry out the assignment in accordance with the ﬁighes:t
standard of professional and ethical competence and integrity, having due regards to the nature
and purpose of the assignment, and to ensure that the staff assigned to perform the services

under this Contract. will conduct themselves in a manner consistent herewith.

24) Party No. II shall not assign the work covered under this Agreement or any portion of it to

any other agency without the prior permission of Party No. 1.

25) Party No. II agrees that all knowledge and information not within the public domain which
may be acquired during the carrying out of this Contract, shall be. for all time and for all
purpose, regarded as strictly confidential and held in confidence. and shall not be directly or
indirectly disclosed to any person whatsoever, except with due written permission of Party No.

I

OWNERSHIP

26) The Party No.l shall be owner of the all the documents. outputs, materials etc.of this
assignment.. The Party No.II shall not use or replicate the contents of these outputs without the

written permission of Party No.l.

27) All the reports and other documents prepared by the Party No.Il in performing the services
including the electronic copies shall be the sole property of Party No.l. The Party No.Il may
retain the copy of documents but shall not use them for the purpose unrelated to this contract

without the written approval of Party No.I.
Contd.8
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28) Any material. documents made available to Party No.II shall be the sole property of the

b

ey

Party No.I. This material /document should be returned to the Party No.l after completion of

assignment or breach of contract.
PENALTIES

29) Time period allowed for carrying out the work as entered in the agreement shall be strictly
observed by Party No. II and shall be reckoned from the date on which the order to commence
the work is given to the Party No. I by Party No.I The work shall through out the stipulated
period mentioned in agreement be proceeded with all due diligence. Party No. II shall pay
penalty (@ 2% of the annual fees if the work delayed by Party No.ll. The party no.I is not
responsible for penalty if the record is not provided bv the concerned official: of the Municipal

Corporation.
ARBITRATION

30) Any dispute arising out of the Contract, which cannot be amicably settled between the
parties, shall be referred to adjudication/arbitration before the Commissioner. Municipal
Commissioner. Arbitration proceeding shall be conducted at Solapur and in the Language in
which this contract has been executed. Notwithstanding any reference to the arbitration in this

clause, the parties shall continue to perform their respective obligations under the contract

/572013 Solapur Municipal Corporation through
: SOLAPUR . Shri Pankaj S. Jawale, Solapus
' Asgstt Comg

WITNESSES:
1) Name :3—439\.5\.\3’.\. [G NMinnu Signature
2) Name %«’Tﬂb}*&
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FOR AND ON BEHALF OF PARTY NO I
Name of the Firm:- RN. BHATTAD & COMPANY

Name of the firm’s representative :- Radhesham N. Bhattad

(Party No. II) FOR R. N. BHATTAD & CO.
Signature CHARTERED ACC NTW (]

Date : 3./.5./2013

lace : R. N. BHATTAD, PROPRIETOF
e e M. No. 3180t

WITNESSES:
: Name : :%yn\s\nm.&‘..\/?wm Signature.... st 0.
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